Standardized Test for Registration of Tokenized Assets
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Is the token a digital representation of fiat
currency, securities, and/or other financial
instruments?

No

y

Is the token a digital representation of
value or a right? e.g. can the token be
traded, used for payment, or
investment purposes?

Is the token unique and not fungible
with other virtual assets? Fungible
tokens are interchangeable and
identical in value whereas non-fungible
( tokens are distinct and cannot be
Yes traded or exchanged for the same unit
of value.

Yes —> Virtual Asset Service Providers Act 2024.
Registration of the token is not required.

Yes

Not a 'Virtual Asset' under the

Is the token being issued as a
NO ey method of raising funds by issuing
virtual assets in exchange for funds? \

l

—

Is the token recorded on the blockchain
and used to certify onwership and
authenticity?

Yes

The token falls under the category of a
Non-Fungible Token (NFT). Registration
of the token is required under the
Virtual Asset Service Providers Act 2024

No

Not captured under the Virtual Asset

¥ Service Providers Act 2024. Registration

of the token is not required.

Yes

!
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Securities, Futures and Contract for Differences
as defined in the first schedule of the Securities
Act 2007

Electronic Money as defined under the
National Payment System Act 2024

Fiat currency as defined by the World Bank as
any legal tender designated and issued by a
central authority that people are willing to
accept in exchange for goods and services
because it is backed by regulation and because
they trust this central authority.

The token falls under the category of an Initial Coin
Offering (ICO). Registration of the token is required
under the Virtual Asset Service Providers Act 2024

However, if the tokenized asset is fractionalized—where ownership is divided into multiple interchangeable units—it would no longer be considered an NFT. Instead, it would be
classified as a security and fall under the Securities Act 2007 rather than the Virtual Asset Service Providers Act 2024.

A tokenized asset may qualify as a Non-Fungible Token (NFT) if the underlying asset is represented by a unique digital token on a blockchain, allowing for ownership verification,
transfer, or trade in a digital environment. Examples of tokenized assets that may qualify as NFTs include tokenized real estate and tokenized commodities.
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